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INDEPENDENT AUDITORS' REPORT ON FINANCIAL STATEMENTS

The Board of Trustees

Marzs Hill Broadoasting Co., Inc.
Syracuse, New York 13215

We have audited the accompanying financial stalements of Mars Hill Broadcasting Co., Jno. (a8 nomprofit
organization), which comprise the statement of financial position as of May 31, 2018, and the related statements
of activities, functional expenses and cash flows for the year then ended, and the related notes to the financia]
statements,

Management’s Responsibility for the Financial Statements

Management is respenaible for the preparation and fair presentation of these Snancial statements in accordance
with accounting principles gemerally accepted in the United States of America; this includos the design,
mmwawmmwmmmmmmorw

statements that are free from material misstatement, whether due to fraud or error.

Auditor's Respensibility

Our responsibility is to express an opinion on these financial atatements based on our audit. We conducted our
audit in acoordance with auditing standards gencrally accepted in the United States of Amarica. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An gudit involves performing procedures to obiain eudit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the euditor’s judgment, including the assessment of the
risks of materlal misstatement of the financial statements, whether due to fraud or emor. Jn making those risk
assessments, the auditor considers internal control relevant to the entity®s preparation and fuir presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evalusting the appropristeness of mocounting policies wsed and the
mﬂmsdnmﬂmmmmmww”mﬂuwﬂmﬂmmm
presentation of the financisl statements.

Wo believe that the audit evidence we have obtsined is sufficient and appropriate to provide a basis for our audit
opinion,



In our opinion, the financial statements referred to sbove present fairly, in all material respects, the financial
of Mams Hill Broadcasting Co., Inc. as of May 31, 2018, and the changes in its net assets and its cash
the year then ended in accordance with accounting principles generally accepted in the United States of

Aubura, NY
August 2, 2018



MARS HILL BROADCASTING CO., INC.
STATEMENT OF FINANCIAL POSITION

May 31, 2018

ASSETS

CURRENT ASSETS
Cash and cash'equivalents
Restricted cash
Aocoounts receivshle, net
Contributions recelvable, net
Prepaid expenses
Total current assets

FIXED ASSETS
Broadeasting facilities and equipment, net
FCC rights, net
Campuis soTori, ot

OTHER ASSETS
Lease doposit

TOTAL ASSETS

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable
Accrued expenses
Unearned revenue

Total current Habilities

TOTAL LIABILITIES
NET ASSETS
Unrestricted
Temporarily restricted
Total net aasets
TOTAL LIABILITIES AND NET ASSETS

$ 674268
53,460

42,762

53,242

28269

852,001

418,172
261,508
679,677

1.350

1,350

$ 1,533,008

$ 7.170
6,376

8,488
22,034

22,034

See accountants’ report and notes to financial statements
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MARS HILL BROADCASTING CO., INC.

STATEMENT OF ACTIVITIES
For the Year Ended May 31, 2018
Temporarily
Unrestricted  Restrioted Total

SUPPORT AND REVENUE

Contributions $ 349494 § 66,552 $ 416,046

Broadoasting 368,322 - 368,322

Underwriting 157,954 - 157,954

Tower rental 37945 - 37,946

Concerts, banquets and other 8,614 - 8,614

Interest income 2,147 - 2,147

Gain on sale of aseots 4,100 - 4,100

Net assets released from restrictions 63335 (63,339 -

Total support and revenue 991,912 3217 995129

EXPENSES

Program expenses 635,190 - 635,190

Management and general 363,940 - 363,940

Fundraising 7.496 - 7496

Total expenses 1,006,626 - 1,006,626

CHANGE IN NET ASSETS ( 14714) 3217 ( 11497)
NET ASSETS AT

BEGINNING OF YEAR 1459,136 63335  1,522.491

NET ASSETS AT END OF YEAR $ _1444442 $ _ 66552 § 1510994

See accountants’ report and notes to financisl statements



MARS HILL BROADCASTING CO., INC.
STATEMENT OF FUNCTIONAL EXPENSES

For the Year Ended May 31, 2018
Management
—Program _ and Gemeral ~ Pundraiging __ Totel
EXPENSES

Payroll and related expenses $ 208,635 § 269920 % 5743 § 574,298
Publip relations 25,034 23,070 982 49,086
Engineering 72,436 - - 72,436
Programming 52,168 - - 52,168
Depreciation end amortization 79,643 7.877 - 87,520
Bad debts 13,310 - - 13,310
Ganeral overheed 14,931 13,495 287 28,713
Rent 6,454 3,475 - 9,929
Utilities 16,355 8,807 - 25,162
Repairs 2nd maintenance 7170 3,861 - 11,031
Insurance 17,690 9,525 - 27,215
Telephons 14,137 12,778 n 27,187
Taxes 393 - - 393
Office expenses 5399 4,975 212 10,586
Dues 11,435 6,157 - 17,592

TOTAL EXPENSES $ _ 635190 8 363,940 $ 7496 § __1,006,626

Ses accountants’ repart and notes to financial statements
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MARS HILL BROADCASTING CO., INC.
STATEMENT OF CASH FLOWS
For the Year Ended May 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets
Adjustments to reconcile change in net assets

to net cash provided by operating activities:
Depreciation and emortization

(Increnss) decrease in:
Accounts receivable
Plodges receivable
Propaid expenses

Increase (decreass) in:
Accounts paysble

Accrued expenses
Incoms taxes payable

Unearned reverme
NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of broadcast facilities and equipment

NET CASH USED BY INVESTING ACTIVITIES

NET INCREASE IN CASH
CASH AT BEGINNING OF YEAR
CASH AT END OF YEAR

SUPPLEMENTAL DISCLOSURES
Interest peid, cash basis

Taxes paid, cash basis

See accountants’ report and notes to financial statements

$( 11497

87,520

14,463
10,093
(4949

( 10219)

1,280
( 171)
i 9.497"

76,978

(29655
(25,659

47,323
680,405

$ 721728

$ 564



NOTE A

MARS HILL BROADCASTING CO., INC.
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Organization
Man Hill Broadcasting Co., Inc. (the “Organization™) operates non-commercial educational mdio
stations engaged in Christian programming. The Organizstion’s purpose is to commumicate the
Gospel of Jesus Christ and Biblical doctrines and to promote personal imvolvement in Christian
service. The Organization’s primary source of funding are paid programming by national
broadcasters and contributions by individuals in New York State.

Banis of Accounting
The financial statements of Mars Hill Broadcasting Co., Inc. have been prepared on the accrual basis
of acconnting and, aocordingly, reflect all aignificant receivables, paysbles and other linbilities.

Bagin of Presentation

The Organization reports information regarding its financial position and activities according to three
classes of net assets: wnrestrictod net assets, temporarily restrictsd net assets and permanently
restricted net assets.

Ulireatrioted Net Asgets — Unreatricted net assets consist of net assets of the Organization that
are neither parmanently restricted nor temporarily restricted by donor imposed stipulations
that either expire by passage of time or can be fulfilled and removed by actions of the

Organization pursuant to those stipulations.

Temporsrily Restricted Net Assets — Temporarily restricted net assets consist of the net assets
of the Orgenization whose use by the Organization is limited by donor-imposed stipulations
that elther expire by passage of time or can beo fulfilled and removed by actions of the
Organization pursuant to those stipulstions. The organization held $66,552 of temporarily
ramehdnetmnMuy.’:l 2018. Amounts are restricted for subsequent period

Srman — Permanently restricted net assets consist of the net assets
ofﬁeomﬁnhdudeadomﬁmpondmﬁcﬁmthtlﬂpnhuthtmbe
maintained permanently but permit the Organization to use up or expend all of the income

' derived from the donated assets. The organization held no permanently restricted net assets
at May 31, 2018,

'..IA

Conﬁhulmsmdvedmmudednmud. temporarily rostricted or permanently restricted
support, depending on the existence and/or nature of any donor restrictions.

Support that is restricted by the donor is reported as en increase in unrestricted net assets if the
restriction expires in the reporting period in which the support is recognized. All other donor-
restricted support is reported as an inorease in temporarily or permanently restricted net assets,
depending on the nature of the restriction. 'When & regtriction expires, that is, when a stipulated time
resiriction ends or purpose restriction is acoomplished, temporarily restricted net asscts are
reclasaified to unrestricted net assets and reported in the Statement of Activitios as net assets reloased
from reatrictions.

-Uso of Retimates
The preparation of financial statements in conformity with generally accepted accounting principles

requires menagement to make estimates and assumptions that affect the reported amounts of assets
and linbiiities and disclosure of contingent assets and liabilities at ths date of the fingncial statements
and the reported amounts of revenues and expenses during the reporting period. Actual results could
differ fram those estimates.



NOTEA

MARS HILL BROADCASTING CO., INC.
NOTES TO FINANCIAL STATEMENTS

SUMMARY OF ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash and Cash Exigivalent
For the purpose of the Statement of Cash Flows, the Organization considers all opersting short term
debtuwrhiuwithmmiﬂnﬂmﬂﬂtyofthmmonﬁurhﬂobemhequim.

ALALSMLITIN LT o SASLILESY T

LY, WA IBCTLITCION ST LhC-i
Aﬂmquiﬁﬁmofﬂmdmhmulofﬂ.ooommmdﬂmumrmm
renewal and betterments that materially prolong the useful lives of assets are considered for
Ww.wmhmudummm&emmmefoﬂowmm
usefil lives of the relsted assots. Depreciation expense for the yoar ended May 31, 2018 was
$67,665.

Income Taxes
mmmmhnobuhedexmpﬁmﬁm&daﬂmww&cﬁmsm(c)moﬂh
MRMManmwﬂchhMammmmmmwm
forimomamhubmindudadintheﬂnmciﬂmuhmmdlwithFASBASCﬂO.
mm.memminﬁmmopimmmbmnﬂtsﬂmmouuinMpoﬁﬁmmlyifﬂh
mmlhlﬁhmﬂthﬂthehxpmiﬁmwﬂlhetmﬂimdmmhnﬁm'byﬁehxhsuﬂhoﬂiu.
based on the technical metits of the position, There are no such wacertain tax positions for the
OrganinﬁmforthnywondedMuysl.ZOI.ﬂnOrganinﬁon'sinmomﬂlhﬂmuuhjeetm
sudit by varlous taxing authoriti

Functional Expenscs

Costs of providing programs and other activities have been summarizad on a finctional basis in the
Statement of Activitics. Accordingly, ocectain costs have been allocated among the programs and
supporting services benefited, This allocation was based on direct expenditures and analysis of
personnel time, space and utilities for the related activities.

FCC Froquency Righis
mmmmmumﬂmmmwmmwmnmmmu
the estimated fair value based on an independent appraisal if donated (WMHR). Amoartization of
frequency rights is provided using the streight-line method over forty years, Amortization expense
was $19,855 for the year ended May 31, 2018.

Nl L0 UL IVAR TG A
The Organization recognizes donated services if the services (a) create or enhance nonfinznaial assets
or (b) require spocialized skills, are provided by individuals possessing those skills, and would
typiocally need to be purchased if not donated. The Organization utilizes volunteers during ity annual
fandraising campaign, and some individuals have donated mignificant amounts of time to the
Organization. However, such services do not meet the above criteria and therefore have not been
recognized, Donmdurvieummm'dedltthnesﬁmawdﬂirwlueuanuutormmd

Domtedmmﬂuh-mrmdedatthﬁruﬁmatedfairvﬂueumumormumdn
corresponding contribution in the financial statements, There were no donated materials for the year

ended May 31, 2018,

Advertising
The Organization expenses advertising costs when incurred.
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MARS HILL BROADCASTING CO,, INC.
NOTES TO FINANCIAL STATEMENTS

RESTRICTED CASH

The Organization has et aside amounts for capital and expension funds. The board of directors
suthorizes the use of the funds. The activity for the year is summarized as follows:

Capital Expansion Total

Beginning balance S 13402 § 34069 $ 47,471
Contributions 6,072 2,759 8,831
Net asscts released from restrictions - ( 2,842) ( 2,842
Transfers - - -
Ending balence $ 19,474 $ 33986 $ 53,460
ACCOUNTS RECEIVABLE
Accounts receivable consisted of the following at May 31, 2018:
Trade acoounts receivable s 42,740
Miscelleneous receivables 22
Allowarce for doubtful accounts .
Ending balance $ 476
CONTRIBUTIONS RECEIVABLE

Contributions receivable represent unconditional promises to give by donors, The Organization
expects these promises to give to be collected during the next year and has reported them at their net
realizable value. Contributions receivabie consisted of the following at May 31, 2018:

Contributions receivable $ 66,562
Allowsnoe for doubtful ecoounts {_13,320)
Ending balance $ 53242

BROADCASTING FACILITIES AND EQUIPMENT
Broadeasting facilities and equipment conaisted of the following at May 31, 2018:

Land $ 57,621
Buildings 432,102
Furnishings and equipment 1,545,272
Leaschold improvements 5255

2,040,250
Acoumnlated depreciation 1,622,078

$ __ 418172

9=
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MARS HILL BROADCASTING CO., INC.

NOTES TO FINANCIAL STATEMENTS
FCC FREQUENCY RIGHTS
FCC frequenay rights consisted of the following at May 31, 2018
Syracuse (WMHR) $ 549,460
Cape Vincent (WMHI) 52,344
Malone (WMHQ) 18,480
Utica (WMZHLU) 34,117
Richileld Springs (WMHY) 12,100
766,501
Agcumulated amortization (504,996)
s 261.508
LEASE COMMITMENTS

The Organization leascs satellite transponder capacity st an ennual rate of $17,340 under a
noncancelsble operating lease agroement that expires March 31, 2019, Rental expense on the lease

for satellite capacity was $17,340 for the year ended May 31, 2018,

The Organization leases tower antenna space in Riverhead, New York at a base anmual rate of
slmgs.umammmbymm.m;mmmmmw
that expires August 27, 2018. Rental expense on the lease for tower space was $11,496 for the year

ended May 31, 2018.

The Organization leases towar antenna spece in Jordanville, New York at an annual rate of $1,800,
increesed to $1,845 anmually in November 2017, under a noncancelsblo operating lease
that expirea November 21, 2022. Rental expense on the lease for tower space was $1,845 for the year

ended May 31, 2018.

The Organization loases tower antenna space in Saranac Lake, New York st an anmual rate of $6,000
under a noncancelable opersting loase agreement that expires June 30, 2021. Rental expense on the
lonse for tower space was $6,000 for the year ended May 31, 2018,

The Organization leases music scheduling software at an anmual rate of $1,200 under a noncancelable
operating lemse agreement that expires December 31, 2018. Rental expense on the lease for
scheduling software was $1,200 for the year ended May 31, 2018,

Future minimum loase obligations under these agreements ere:

2019 § 8,545
2020 7,845
2021 7,845
2022 2,345
2023 923

$ 27503

SUBSEQUENT EVENTS

Moansgement has evaluated subsequent events through August 2, 2018, the date on which the
financial statements were available to be issued.

-10-



